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Distribution is the service provided by the energy utility to deliver electricity safely and reliably to your 

home. Distribution rates pay for the power poles, lines, meters, linemen and customer service 

representatives who serve you. You pay Pepco for distribution. This portion is regulated by the D.C. 

Public Service Commission.   

Generation is the cost of producing power.  You may obtain these services from the energy supplier of 

your choice.  

Transmission refers to the cost of transmitting electricity from power plants outside the District over high-

voltage lines to Pepco’s distribution system. While Pepco owns some transmission facilities, all 

transmission in the region is operated by a regional transmission operator (“RTO”). This portion of your 

bill is regulated by the Federal Energy Regulatory Commission.  

Distribution charges are 

regulated by the D.C. Public 

Service Commission. 



Surcharges refer to the taxes and other charges that Pepco is required to include on customers’ bills.  

Those funds are paid to the appropriate government agency. Examples include the Gross Receipt Tax, 

Environmental Surcharge and Delivery Tax.  

Price to Compare is the average cost per kilowatt-hour for generation and transmission service, based on 

your rate classification.  Use this to compare your Pepco costs with offers you may receive from other 

electricity suppliers. This figure will fluctuate monthly depending on your usage and rates.  

Energy Usage History                 

tracks monthly energy 

usage for comparison.    
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Monthly Usage make sure you read  your 

bill to ensure it’s an actual reading instead 

of an estimated reading.  

Meter Summary includes your 

monthly meter reading 

information: number of 

kilowatt-hours (KWH) used 

during the billing period, your 

rate classification, date of your 

next scheduled meter reading 

and whether your current bill is 

actual or estimated.  


